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Gro's COVID-19 Monitoring Kit is tracking the impact on agriculture.
View the kit here

Gro Intelligence (/)

) in (https://app.gro-intelligence.com)
I Nup
S I(https://app.gro-intelligence.com/signup)
G H T S ( / I N S I G H T S / A R T I C L E SLog
Sign

Brazil May Have 71M Tonnes and 1M
Hectares of Unneeded Sugarcane
30 April 2020


SHARE

(/about/contact)

https://gro-intelligence.com/insights/articles/brazil-may-have-71m-tonnes-and-1m-hectares-of-unneeded-sugarcane

1/7

2020/5/7

Brazil May Have 71M Tonnes and 1M Hectares of Unneeded Sugarcane | Gro Intelligence

(/about/contact)


TAG S

+AgData (/insights/tags/+AgData)
Sugar (/insights/tags/Sugar)

Brazil (/insights/tags/Brazil)

Ethanol (/insights/tags/Ethanol)

Sugarcane (/insights/tags/Sugarcane)

crude oil (/insights/tags/crude oil)

Coronavirus (/insights/tags/Coronavirus)

Covid-19 (/insights/tags/Covid-19)

Brazil’s long-ailing sugarcane processing industry is taking another hit as the
COVID-19 pandemic slashes fuel use worldwide. In Brazil ethanol made from
sugarcane and gasoline compete directly at lling stations. Brazilian sugar
industry group UNICA reports ethanol sales in the key center-south region
dropped 20% in late March. And in recent weeks, vehicle movement on Brazil’s
roads has been further restricted.
Reduced ethanol demand means mills will either produce more sugar or crush
less cane. Using sugarcane crushing, ethanol production, and cane growing
area data available in Gro, we calculated the impact of a sustained reduction
in ethanol demand in Brazil.
A 20% decline in ethanol production in center-south Brazil would mean that 71
million tonnes of cane wouldn’t need to be processed. That in turn means that
more than 1 million hectares of sugarcane wouldn’t need to be harvested.
We’ve assumed that the amount of cane processed into sugar will rise from
34% last year to 40%.
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Cane that is not crushed now could be processed later in the season if travel
restrictions ease and economic activity picks up, causing demand, price, and
sugarcane crush rates to adjust. With normal seasonal patterns disrupted by
COVID-19, it will be important to monitor harvest and processing rates along
with growing conditions.
UNICA’s rst semimonthly crush report of the season was just released. In the
rst two weeks of the season, mills sharply cut the amount of cane used to
produce ethanol. 60% of sugarcane was processed into ethanol in the period
compared to 77% in the same period last year. Mills haven’t reduced
sugarcane crush rates, however. Cane crush was up 61% year-over-year in the
rst half of April to 22 million tonnes. Both crush rates and the amount of
cane used to produce sugar were at their highest levels since 2016.
Gro users can monitor Brazilian sugarcane crush rates and ethanol and sugar
production, and compare these with historical gures. Gro’s numerous climate
and geospatial data sets, such as NDVI (https://app.grointelligence.com/dictionary/sources/3) which measures crop abundance and
health, are also available.
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(https://app.gro-intelligence.com/displays/vgR8Kovqe)
 Gro users can monitor ethanol production in south-central Brazil along with the
percentage of cane used to produce sugar and ethanol with data from UNICA. On the
left, seasonal ethanol production in the main producing south-central region is shown.
The marked line shows this year's production. The shaded area shows the historical
range for each period, and the dashed line shows the historical average. The chart on
the right shows the percentage of sugarcane that is processed into sugar in the region
(the balance is processed into ethanol). The marked line shows the current year's
semimonthly mix while the shaded area shows the historical range of values. Click on
the image to interact with the charts on the Gro web app.

Other relevant Brazil sugarcane displays on Gro can be found in the links
below:
Brazilian Sugar Crushing, Price, and Trade Data (https://app.grointelligence.com/displays/NWdKl1wqK)


https://gro-intelligence.com/insights/articles/brazil-may-have-71m-tonnes-and-1m-hectares-of-unneeded-sugarcane

4/7

2020/5/7

Brazil May Have 71M Tonnes and 1M Hectares of Unneeded Sugarcane | Gro Intelligence

Brazilian Sugarcane Conditions (https://app.grointelligence.com/displays/NWdKxDBqK)
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Crude Price Slump Puts Palm Oil at Disadvantage
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COVID-19 Hits US Farms Hardest in Corn, Soybean Growing Areas
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US Corn: Between 1.8M and 5.3M Acres Aren’t Needed as Drivers Stay
Home
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